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Answer all questions in Section A and answer one question in Section B.
You are advised to spend no more than 40 minutes on Section B.
Section A
Answer all questions in this section.

1  Analyse one opportunity and one threat to WSC of the appreciation of its currency ($) against
other major currencies (lines 19-22).
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2 (a) Referto Table 3. Calculate the 2020:

(i)

(iii)
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dividend yield ratio

..................................................................................................................................... [2]
dividend cover ratio
..................................................................................................................................... [3]
return on capital employed (ROCE).
..................................................................................................................................... [3]
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(b) You may refer to your results from 2(a) and other information. Recommend to existing

shareholders of WSC whether they should take up the offer to buy more shares (lines 53-57).
Justify your recommendation.
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3 Evaluate whether the introduction of lean production techniques will be sufficient to improve
efficiency at WSC.
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4 (a) Refer to Table 2. Calculate, for the ready meals project, the forecast:
(i) payback period
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(b) You may refer to your results from 4(a) and other information. Recommend whether WSC
should proceed with the ready meals project. Justify your recommendation.
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5 Evaluate a suitable coordinated marketing strategy for the ready meals project.
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Section B
Answer one question from this section.
6 Evaluate whether the information in Appendix 1 is sufficient for the directors of WSC to make the
strategic choice between Option A and Option B.
7  Evaluate the importance to WSC of effective corporate planning if Option A is chosen.

Write the question number here: .....................
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