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(@) Chris wants to start up a new business. Identify and explain two ways Governments can
support new business start-ups.
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(b) Chris will need to communicate with his suppliers when ordering ingredients. Consider the
advantages and disadvantages of three methods he could use to communicate with his
suppliers. Recommend the best method for him to choose if the order is urgent. Justify your
answer.

1Y =31 T Yo e T

© UCLES 2015 0450/23//M/J/15 [Turn over



4

2 (a) Identify and explain two reasons why marketing is important to CB when Chris starts his new
business.
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(b) Chris has to decide on the ‘place’ part of his marketing mix. Consider the advantages and

disadvantages of the three following methods of distributing his biscuits to the target market.
Recommend which will be the best one to use. Justify your choice.
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(a) Chris knows quality will be very important when producing his products. Identify and explain
two ways Chris could achieve quality production.
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(b) Chris has two options to start up his business. Consider Option A and Option B. Recommend
which option he should choose. Justify your answer by calculating the profitability of each of

the two options.
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4 (a) Governments pass laws which affect businesses such as minimum wage laws. Identify and
explain two legal controls (other than minimum wage laws) which could affect Chris’s new
business.

Legal CoNTIOl 1
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(b) Chris is thinking of starting his business as a partnership rather than as a sole trader or a
private limited company. Explain why the following three factors are important to Chris when
deciding on the type of business organisation to choose. Do you think Chris’s decision to start
his business as a partnership is the right one? Justify your answer.
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