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(a)

Identify and explain two ways a business plan could have helped Peter when setting up Value
Gym.
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(b) Consider the following three roles of marketing in Peter’s business. Which one of these is the
most important role? Justify your answer.
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(a)

Identify and explain four reasons why making a profit is important to Peter.
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(b) Peter is considering the following two options. Recommend which option he should choose.
Justify your answer.

Charge a fixed fee to personal trainers who work for themselves to use VG'’s facilities
with their clients:

[12]
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(a)

Identify and explain two legal controls that could affect Peter when recruiting and employing
workers.
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(b) (i) Referto Appendix 2. Complete the break-even chart below by drawing the Total Revenue
line.

500

400

Total Costs
300

200

100 Fixed Costs

0 10 20 30 40 50
customers per day

[1]

(ii) Identify the break-even number of customers per day.
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(iii) Consider the following two ways Peter could use to try to increase profit. Recommend
which way he should choose. Justify your answer.
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4 (a) Identify and explain one advantage and one disadvantage of leasing all the equipment used
in the business.
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(b) Consider how the following three changes will affect VG. Which one will have the biggest
effect on the business? Justify your answer.

© UCLES 2018 06_0450_21_2018_1.15



11

BLANK PAGE

© UCLES 2018 06_0450_21_2018_1.15



12

BLANK PAGE

Permission to reproduce items where third-party owned material protected by copyright is included has been sought and cleared where possible. Every reasonable
effort has been made by the publisher (UCLES) to trace copyright holders, but if any items requiring clearance have unwittingly been included, the publisher will
be pleased to make amends at the earliest possible opportunity.

To avoid the issue of disclosure of answer-related information to candidates, all copyright acknowledgements are reproduced online in the Cambridge International
Examinations Copyright Acknowledgements Booklet. This is produced for each series of examinations and is freely available to download at www.cie.org.uk after
the live examination series.

Cambridge International Examinations is part of the Cambridge Assessment Group. Cambridge Assessment is the brand name of University of Cambridge Local
Examinations Syndicate (UCLES), which is itself a department of the University of Cambridge.

© UCLES 2018 06_0450_21_2018_1.15



