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(a) Identify and explain one advantage and one disadvantage to Ghaziz and Jasmin of being in a
business partnership.
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(b) Consider the effects of each of the following changes on the success of GJ. Which change do
you think will have the biggest effect on the profit of the business? Justify your answer.
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2 (a) (i) Calculate the break-even level of output for the house cleaning service using the
information in Appendix 1.

(ii) Calculate the weekly profit for the house cleaning service using the information in
Appendix 1.
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(b) Consider why the following financial information is important to a bank manager when
deciding whether to give Ghaziz and Jasmin a loan to launch the new service. Which do you
think is the most important information to the bank manager? Justify your answer.

Break-even level of oUtpUL: ...,
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3 (a) Ghaziz and Jasmin plan to expand their business. Identify and explain one economy of scale
and one diseconomy of scale for the business as it expands.

Economy Of SCalE: oo,
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(b) GJ is introducing a new service. Jasmin wants to recruit a manager. Consider the advantages
and disadvantages of internal and external recruitment. Recommend which recruitment
method Jasmin should use. Justify your answer.
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4 (a) Identify and explain two reasons why market research is important to GJ before starting the
new service.
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(b) Explain the following two elements of the marketing mix for the new service Jasmin is
introducing. Which element do you think is more important when the service is in the
introduction phase of the product life cycle? Justify your answer.
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